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A glimpse to the main financial assets

Equity indices

The most relevant economic data… S&P 500 Futures

Event/Period Unit Banorte Survey Previous Euro Stoxx 50

Eurozone and UK Nikkei 225

UK Consumer prices - Jun Shanghai Composite

   Core - Jun Currencies

EZ Consumer prices - Jun (F) USD/MXN

   Core - Jun (F) EUR/USD

United States DXY

Housing starts** - Jun Commodities

Building permits** - Jun WTI

Brent

Rate decision 1-year Loan Prime Rate Gold

Rate decision 5-year Loan Prime Rate Copper

Sovereign bonds

10-year Treasury

Source: Bloomberg
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English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados 
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets positive, government bond yields down and USD up on optimism
about the slowdown in UK inflation and its implications for the Bank of
England. However, the Eurozone CPI report adds to the complexity that central
banks are facing

• Inflation in UK stood at 7.9% y/y in June, below the consensus (8.2%), easing
the pressure on the BoE to maintain the accelerated pace of increases.
Meanwhile, the final inflation data for the Eurozone was 5.5%, in line with
expectations

• In the US, figures for the residential sector will be published, specifically
housing starts and permits. The latest sector data has shown signs of stability,
with low inventory levels and homeowners' reluctance to sell in the face of high
mortgage rates, leading to an acceleration in housing construction

• Later, China will announce high-quality 1-year and 5-year loan rates. This after
the lower-than-expected 2Q23 GDP report has shown that more monetary
stimulus is needed, in a context of slower-than-anticipated economic recovery
after the zero-tolerance strategy for Covid-19 was eliminated
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• Ford Credit de Mexico informed that on July 13, 2023, it was published by
Moody's Investors Service the upgrade of the long-term rating of its guarantor,
Ford Motor Credit Company LLC. Moody's Investors Service upgraded Ford
Motor Company's rating to 'Ba1' from 'Ba2'. The outlook is stable. According
to the agency, the upgrade reflects Moody's expectation that Ford can maintain
a marked improvement in its automotive EBITDA margin and automotive cash
flow

• Grupo Vasconia informed that on July 17, 2023 it entered into a stand still
agreement with Monex (Common Rep.), on behalf of the Bondholders of the
VASCONI 19 notes, substantially on the same terms as the agreement entered
into with the Bondholders of the VASCONI 22L notes. The stand still agreement
will be in effect for an initial period of 45 calendar days and may be extended
for an additional period of 30 calendar days

• Positive balance in sovereign bonds. European rates fall 2bps, on average.
However, the UK bonds print a rally of up to 20bps following the positive CPI
report. In the US, Treasuries' yield curve steepened as a result of more gains in
the short- and mid-end of 5bps. Yesterday, Mbonos registered modest losses

• Dollar records a positive bias amid a negative performance in developed
currencies, with GBP (-0.9%) as the weakest. In EM, THB (+0.5%) and BRL
(+0.1%) are the only positive. Meanwhile, MXN trades virtually unchanged at
16.76 per dollar, after a 0.1% depreciation yesterday

• Crude-oil advances with Brent trading above 80 US$/bbl amid signs of lower
supply by OPEC and allies. Russia's crude shipments fell to a six-month low. On
the contrary, industrial metals performance is negative with copper falling 0.9%

• Mixed movements in main stock indices, although the prevailing bias is positive,
reacting to some favorable earnings released from global companies and while
inflation figures in the United Kingdom are assimilated

• Futures in the US show small changes and are trading marginally higher. In
Europe, positive sentiment predominates, and the advance in the United
Kingdom stock markets stands out with the FTSE 100 rising almost 2%.
Homebuilders are up more than 7%, the biggest gain since 2008. Asia closed
mixed as stock markets in Hong Kong and China remain the worst performers
on growth concerns

• Results from 20 S&P 500 companies are expected today, with Tesla and Netflix
releasing its figures after the market close. Goldman Sachs reported lower-than-
expected earnings, due to lower revenues related to investment banking and real
estate operations. In Mexico, Liverpool’s results highlighted stability in
profitability. FibraPL will release its figures today in the afternoon
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